
Bob and Jody,

I understand everything that you have spoken and written to us regarding your concerns and I know that the recent financial pressures are making things 
even worse.  However, I don't feel that walking away is the best decision for any of us.  We work well together most of the time and I want to try to figure 
out a way to get back on stable ground quickly.  Our friendship with you and Jody means a lot to Joe and I and it has been very stressful over the last few 
days because of this situation.  We are going to pay you the remaining balance of your April payment ($5,800.00) by Wednesday and we will make 
subsequent monthly payments of $12, 000.00 broken out in 2 payments on the 1st and 15th of each month beginning in May as you told us we could do.  
If that structure does not work let Joe know.  We have given ALL of the CC's to Cheryl and will no longer use them for any reason and will begin paying 
off the balances as quickly as we can.

Lastly, I am going to refocus my efforts to try to borrow funds from whatever source that makes sense in order to pay off the 232,179.84 to FTW as 
quickly as we can.

I am sorry if this decision causes you and Jody duress but it is what we must do to preserve all of the positive things that we have developed for the 
future of the company.  I will call you just after 5PM when everyone has gone and Joe and I will try to answer all of your questions so we can resolve this 
current situation and get it behind us.

I had Joe and Cheryl provide me with the following data:

As per the Purchase Agreement:

Purchase Price:                1,250,000.00

Assumed Company Debt (as of 1/13/2012)             (517,820.20)

Preferred Stock                   (500,000.00)

Net difference owed to FTW Cash (as of 4/23/2012)             232,179.84

(This amount includes the18,000 Curtis funds paid to FTW but loaned to Latitudes & Attitudes) 

Combined Credit Card Balances as of January 13th, 2012    180,417.14
Combined Credit Card Balances as of April 24th, 2012      216.829.00

Difference (This reflects the recent CC payments of 16,800 to Dream)           (36,411.86)

Balance of Accounts Payable as of January 13th, 2012     175,510.00

(Does not include STS balances or other balances that have been added due to mis categorization)

Balance of Accounts Payable as of March 23rd, 2012     187,920.22
(Balance includes A/P balances that were mis-categorized)

Difference:              (17,041.22)
(Please note that this debt is OUR debt, not FTW debt)

Combined Advertising Revenue FTW for Q1 2011        126,148.75
Combined Advertising Revenue L&A for Q1 2012        133,369.97 

Difference +/-                   + 7,221.22 or an increase of 9.5% over Q1 2011

April Payment Due                15,000.00
Payment 4/5                  (1,500.00)
Payment 4/11                  (1,000.00)
Payment 4/13                  (5,500.00)
Payment 4/19                  (1,200.00 )  

DJ Doran <dj@latsandatts.com>
To: Bob Bitchin <bob@seafaring.com>
Cc: Jody Lipkin <jodylipkin@gmail.com>, Joe Morales <joe@seafaring.com>
Status: PLEASE READ ENTIRE EMAIL
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Balance Remaining for April            5,800.00

These are real numbers, directly from Quickbooks and they have adequate backup.

Best regards,

DJ Doran, Publisher

 A Multimedia Company 
Office  310-798-3445 x208
Mobile 510-318-0065
Fax     310-798-3448
http://www.latsandatts.com

http://www.latsandatts.com/

